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KEY ECONOMIC INDICATORS 


All values in million U.S. $ 


ITEM 


INCOME, PRODUCTION, EMPLOYMENT 


GNP (Current Prices) 

GNP (1960 Prices) 

Per Capita GNP (Current Prices in US $) 
Fixed Investments (Current Prices) 

Value Construction Authorizations 

Value Agricultural Production (1960 Prices) 
Electricity Consumption (Bil, Kwh) 

Value Phosphate Exports 

Industrial Production (1958 = 100) 


MONEY AND PRICES 


Demand Deposits/Currency/Near Money 
Public Debt - Domestic 
Public Debt - Foreign 
Debt Service - Total 
Debt Service Ratios: 
a) Debt Service/Total Exports 
b) Debt Service/Total Debt 
Budget Receipts 
Budget Expenditures 
Of which: Investment Budget 
Average Consumer Price (Whole Country) 
(May 1972/1973 = 100) 


BALANCE OF PAYMENTS 


Net Gold/Exchange Reserves at mid-year 
Balance of Payments (Balance on Long-term 
and Current Accounts) 
Balance of Trade (mid-year) 
Exports F,O,B, 
U.S, Share (%) 
Imports C,I.F, 
U.S. Share (%) 


MAIN IMPORTS FROM U,S. - 1974 
Wheat; Corn; Soya; Tallow; Aircraft 


r = revised p = provisional 


1973" 


4,902 
3,480 
299 
651 
180 


2.6 
175 
208 


Exchange rates: DH 4,5 - 1973 
DH 4,4 - 1974 
DH 3,8 - 1975 


“ % change a 
1974 73/74 1975 


6 , 382 6,900 
3,968 
380 400 
961 1,000 
232 
943 


2,692.5 
673.65 
958.6? 
114,2 


6.75 
6.93 
2,140 
2,812 
1,413 


126.9 


412.5 28 


+ 122.7 +286 

- 193 _ 

1,691 +103 
1.06 - 0,3 

1,884.5 + 81 
8.9 


= estimates 





SUMMARY 


Insulated from the worst blasts of the 1973-74 world economic down- 
turn by reason of high phosphate prices and demand, the Moroccan 
economy at mid-year 1975 is finally beginning to show signs of the 
sniffles, As the countries of the developed world are experiencing 
the first indications of recovery, the after-effects of reduced 
world aggregate demand, late plantings in Europe, past over-stocking 
in anticipation of higher prices, and the psychological effect of 
softening prices for raw materials in general have resulted in a 
perceptible fall in world demand for phosphatic chemicals and 
fertilizers, Many observers believe exports may be down twenty 

per cent or more from last year's levels--roughly thirty per cent 


below original projections for 1975, Price shading is also reported 
to be taking place in world phosphate markets, but it is impossible 

to quantify the impact of such practices--if they are occurring-- 

on Moroccan revenues, Since phosphate revenues accounted for 17 per 
cent of 1974 GNP and 55 per cent of total foreign exchange earnings, 
first half performance, if continued through the year and into 1976, 
would be serious, 


Paradoxically, the measures adopted by the Government of Morocco to 
mitigate these problems will increase trade opportunities for U,S, 
and other suppliers of industrial equipment. And recovery of the 
world economy, if it proceeds according to forecasts, should restore 
demand for fertilizers even before high output of the cars, houses, 
and refrigerators of the more highly industrialized countries is 
achieved, The medium and longer-term outlook for the Moroccan 
economy thus remains bright, 





CURRENT ECONOMIC SITUATION AND TRENDS 


First-Half Performance and Short-Term Outlook 


Because of sharply reduced demand and considerable price softening 
in world phosphate markets, the Moroccan economy did not perform as 
well as anticipated during the first six months of 1975, Public 
sector equipment budget outlays, at almost three times last year's 
level for the equivalent period, continue to pull nearly the full 
investment burden, though signs of recovering private interest is 
being encountered now that "Moroccanization" is history, As a 
result of these two factors--loss of phosphate revenues and lagging 
foreign investment inflows--the economy has experienced recurrent 
minor cash-flow problems, 


Government of Morocco spokesmen, who assert that the situation is 
not serious, express confidence that phosphate markets will recover 
by year-end as the world economic situation improves, confidence is 
restored, and European winter plantings get underway, 


In the meantime, massive grain imports to compensate for the partial 
failure of this year's spring cereals crop (now estimated at perhaps 
45 per cent of normal due to favorable late rains), plus continued 
lack of success in locating oil to substitute for the exhausted 

wells near Meknes, threaten to wipe out last year's modest surplus, 
This could result in a negative balance of payments of as much as 
$170 million--even after taking into account recently confirmed plans 
for a $200 million Euro-borrowing, Increasing strains on the national 
budget will likely mean more domestic borrowing with attendant higher 
interest rates for depositors to attract needed additional savings. 
Somewhat lower consumer subsidies on basic foodstuffs and higher 
incentives to farmers--the first to mitigate budget pressures and 

the second to stimulate import-saving production--may also be in 
prospect, This would portend another year of considerable inflation, 
though probably below last year's 14-16 per cent, 


Longer-Term Outlook 


However mixed the short-term outlook may be, longer term perspectives 


for the Moroccan economy remain sound, Blessed by climate, geography, 
extensive agricultural and natural resource end°wments, and a head- 


start in the task of economic development by reason of an already 
extensive infrastructure, Morocco is numbered among the half-dozen 
countries who are likely to win, place, or show in the development 
stakes during the coming decade, The country's debt/service ratio 

is low, credit rating solid, membership in the Arab League impeccable, 
and chances for raising funds necessary to weather the current setback-- 
even if extended for a couple of years or so--are good, 





Paradoxically, the measures contemplated to guide the Moroccan 
economy through the next few months' undertainties will open new 
opportunities for U,S, traders and investors, 


In consequence of a special convocation by the King in late June 

of the Higher Commission for Planning and National Development, 

the current Five Year Plan is undergoing mid-stream revision to 
increase emphasis on such sectors as irrigation projects, agriculture, 
construction of sugar refineries, port and harbor construction, 
development of oil shales and other energy sources, and increased 
minerals production--all areas in which the U.S. has considerable 
expertise, Emphasis is also being given to increasing transportation 
and tourism facilities, Major sales of U.S, aircraft, locomotives 
and rail and airport equipment have already been made and more are 
expected, Interest in U.S, suppliers has never been higher, 

Bidding was extended on equipment for the new semi-automatic 
principal post office in Casablanca when no U,S, contractors 
responded by the original deadline. U.S, banks will also have 
opportunities to negotiate for inclusion in a consortium being put 
together to float a major Euro-currency loan sometime this year, 


IMPLICATIONS FOR THE UNITED STATES 


The U.S. share of Moroccan foreign trade is substantial, In 1974, 
it accounted for 9,2 per cent of Moroccan imports against 5,9 per 
cent of Moroccan exports, Moroccan demand for American products 

is growing as the high quality of American products is increasingly 
recognized and as the improved exchange rate of the U.S. dollar 
makes U,S, prices more competitive, 


Government investments in substantial and sophisticated projects 
are made through international calls for bids, This procedure 
provides opportunities for U,S, firms wishing to supply Morocco 
with equipment, to participate in major local construction and 
engineering projects, or to invest in joint ventures with local 
partners to take advantage of the incentives provided by the 
Moroccan Investment Code, Unfortunately, U,S. businessmen often 
seem to take insufficient interest in the Moroccan market as 
illustrated by the Casablanca post office incident mentioned above, 
Calls for bids are substantial and varied, They run from construction 
of sugar mills, hydro-electric plants, new ports, railways, and 
schools, to the supply of medical equipment, locomotives and rail- 
road equipment, and the outfitting of sugar mills, Engineering 
works such as drilling, surveying and agricultural planning offer 
further areas of potential interest, 





Investment Opportunities 


Promising area for potential U.S, investors, explored in greater 
detail in the April Trends Report, may be summarized as follows: 


Integrated Meat/Dairy Production 

Growing and Processing Specialty Fruits and Vegetables 
Light Manufacture for Export 

Tourism 

To these may be added: Cinema Production 


The Moroccan climate and landscape has proved to be excellent for 
the production of films, A number of companies, American, French 
and Italian, have successfully filmed here, The Moroccan govern- 
ment is eager to encourage this type of labor intensive industry, 
The Moroccan Cinematographic Center, organized under the control 
of the Ministry of Information, at present produces only newsreels 
for local projection, U,S, companies or individual producers may 
find it attractive to establish facilities in Morocco for the 
production of films for the world market based on the excellent 
weather, scenic variety, attractive financing possibilities, good- 
will on the part of Moroccan authorities, and low local wage rates, 


Trade Opportunities 


Projects now being implemented, or under serious consideration, 
which afford major supply possibilities are: 


-- A million ton/year cement plant (joint-venture with the 
government of Algeria), 


A network of cold storage facilities to be located through- 
out the country, Planned total capacity: 100,000 Metric 
Tons, Plants have already been completed by the U,S,S.R. 
in Casablanca and Agadir, 


A new port at Jorf Lasfar (formerly Cap Blanc) south of 

El Jadida to serve initially for the exportation of 
phosphoric acid and phosphate rock, A second phase 
extension will constitute Morocco's second crude oil port-- 
after Mohammedia, Refineries and a petro-chemical complex 
are contemplated in joint venture with Abu Dhabi, As of 
February 1975, the scope of the total project, including 
infrastructure (railroad, highways, water, electric power, 
sewage, housing, etc.) is estimated at $3 billion. 


A new port at Nador, on the Mediterranean coast south of 
Melilla, is intended to export iron ore, and handle 
agriculture products from the Lower Moulouya irrigation 
perimeter, It will also service the contemplated steel 
‘plant, A Romanian organization has successfully negotiated 
for this project, 





-- The Nador steel plant, After fifteen years of treading 
water over this project, the GOM has finally decided to 
move ahead, A new public owned corporation "SONASID" 
with a capital of DH 40 million (U,S, $10.5 million) has 
been formed to implement the project, The British 
engineering firm Atkins has been engaged to carry out 
preliminary engineering studies, and to supervise 
construction and training of personnel, Earlier plans 
for this project were based on the direct reduction 
process using anthracite or natural gas (to be imported 
from Algeria), or naphtha produced by Moroccan refineries 
from imported crude oil, Production was envisaged for 
180,000 to 300,000 metric tons/year to meet local needs, 


Revised project plans are said to be based on a blast 
furnace technique using coke, either imported or produced 
locally from imported coal, Production is envisaged for 
1,000,000 metric tons/year using iron pellets produced 

by the GOM owned SEFERIF mines, 


Railroad construction, extension and renewal under the 
current development plan (1973-77) is estimated at $100 
million, 


Extension of the capacity of existing oil refineries, 
which was initially projected to reach 1,65 million 


metric tons/year was increased in 1972 to 3,05 million 
metric tons/year, Currently proposed expansion would 
bring total capacity to 6.5 million metric tons/year 
by 1977, 





CALL US 


WE’VE GOT THE ANSWERS 
TO YOUR MARKETING 
QUESTIONS WORLDWIDE 


Commercial and economic information 
on most trading partners of the United 
States is available from the Bureau 
of International Commerce, U.S. De- 
partment of Commerce. 

The Bureau is organized geographically 


responsible for a country or group of 
countries as listed below. Assistance 
or information about marketing in 
these countries may be obtained by 
dialing these key people directly: 
(202) 967 plus the given extension 


with a Country Marketing Manager 


Far East 
Australia and New 
Zealand 
East Asia 
Japan 
South Asia 
Southeast Asia 


Area Extension 


Africa 
Central Africa 
East and South Africa 
West Africa 


3646 
5401 
2427 
3137 
3875 


3904 
4927 
4388 


Europe 

Canada and Benelux 
countries 

France 

Germany and Austria 

Italy and Greece 

Nordic countries 

Spain and Portugal 

Switzerland, Yugo- 
slavia and Turkey 

United Kingdom 


Latin America 

Brazil 

Mexico, Central 
America, and 
Panama 

Argentina, Uruguay, 
and Paraguay 

Caribbean countries 
and remainder of 
South America 


3848 
4504 
4414 
3944 
4601 
3957 


5427 


5020 


2428 


2795 


3713 2995 


Special units within the Department of Commerce have been created to 
deal with particular marketing situations: 


Commerce Action Group for the Near East 
North Africa 


Near East 

Bahrain, Iraq, Jordan, Kuwait, Lebanon, Oman, 
Peoples Democratic Republic of Yemen, 

Qatar, Saudi Arabia. Syria, United Arab 
Emirates, Yemen Arab Republic 


5737 


lran, Israel, Egypt 


Bureau of East West Trade 


Eastern Europe 
USSR 
Peoples Republic of China 


U.S. DEPARTMENT OF COMMERCE e Domestic and International Business Administration 
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